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Did you know that a simple review of your 
policy can save you money? Time and time 
again you will have received your renewal 
and seen the rates increase, but your pay 
may not have. This can be tough and we 
understand, as we are insurance consumers 
as well as advisers for you. What you should 
ask yourself is, “Am I getting all I can from my 
insurance company?” You may be thinking 
that call to your broker may cost you more 
rather than save you money. Some areas in 
which you may be able to take advantage of 
discounts could include the following:

Upgrades to your roof, plumbing, wiring 
and heating
Installation of a sump pump and/or 
back-water valve
Being mortgage free
Installing an alarm system
Being a non-smoker 

There are even some companies that 
provide discounts when completing 
a new evaluation of your home.
 

Over the years the calculation tools used to 
determine the rebuilding cost of your dwelling 
have been refined. This enables insurance 
companies to properly insure your residence 
in case of a loss and to make sure you get 
back all that you are entitled to. While many 
homeowners, condominium owners and 
secondary homeowner policies provide you 
with guaranteed replacement cost, there is the 
possibility that the guaranteed replacement 
cost endorsement could be null and void if 
you have not recently completed an updated 
rebuilding evaluation. Be sure to call your 
broker for more details on how the 
guaranteed replacement cost endorsement 
applies. There are always pros and cons in 
making the decision to take a look at how 
much you should be insured for. Ask yourself, 
“How important is it to me to have peace of 
mind knowing I am insured to value in the 
event of a loss?” 

This is also a good time to see what other 
coverages are offered by your insurance 
company. So take a deep breath, pick up 
the phone and you never know how much 
you can save unless you call your broker.

Benefits of Reviewing 
Your Property Policy

There does exist, an equipment breakdown 
policy that can close the gap in your coverage 
to ensure you are better protected.  The 
following are common causes of equipment 
breakdowns:

Power surges and fluctuations, power 
interruptions, insulation deterioration, overload, 
boiler explosion, loose connections, moisture 
or high humidity, dirt and dust, vibration, oil 
contamination, misalignment, metal fatigue, 
lack of lubrication, scale build-up, pump 
failure, and overall inadequate maintenance 
and human error. 

Although equipment breakdown policies will 
vary, they commonly insure damage to the 
equipment itself, spoilage of perishable 
goods due to the breakdown, and loss of 
income due to the equipment breakdown.

Is your Business Insurance 
Policy Protecting Your 
Equipment?
Did you know…? Your standard business or property policy 
specifically excludes equipment breakdown unless your equipment 
is damaged by fire or lightning.

What ‘equipment’ are we talking about? 
What might you have that needs this 
extra policy?  

A few examples are computers, phone 
systems, photocopier/fax machines, security 
systems, ovens, scanning equipment, 
boilers, hot water tanks, heat exchangers, air 
conditioners, refrigeration units, pumps, 
fans, compressors, motors, transformers, 
electrical panels, presses, production 
machines, motors, generators, gears, and 
robotic milking systems. 

If you’re unsure of what’s covered in your 
business or property policy, call your 
commercial or farm broker to ensure there are 
no gaps, and you’re fully protected.

Donovan Insurance Brokers Inc
 

72 Regina Street North
Waterloo, ON N2J 3A5
T: (519) 886-3150 T: (866) 487-3150
F: (519) 886-9441

Contact your insurance broker for
more information on your policy
and coverages available to you.
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www.donovaninsurance.com info@donovaninsurance.com
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Home Sweet Home… Are You Sure? 
What You Should Know Before You Buy
Purchasing a home can be exciting and for most of us, is the largest single asset purchase we will 
make. Feeling confident that it can be properly protected is essential. This starts with knowing 
what to look for, from an insurance perspective, before you purchase to help avoid possible issues 
and unpleasant surprises.

There are a number of factors that may 
impact overages especially when buying an 
older home.  Many of these can be identified 
by hiring your own home inspector before you 
make an offer to purchase, rather than rely on 
an inspection report the seller may provide. 
When possible, hire an inspector who was 
experienced with doing surveys in the area 
where you are buying and can help you 
identify risks and potential problems. 

If purchasing an older home you will want 
to make sure that key areas have been 
updated:

Wiring: The majority of insurance compa-
nies do not accept homes with, knob and 
tube, aluminum wiring or 60 AMP service. 
While 200 AMP service is preferred, make 
sure your property has at least 100 AMP 
service.

Roof: Did you know that purchasing a 15 
year roof doesn’t necessarily mean it will last 
15 years? Insurance companies look for a 
roof that is in good condition. They may 
recommend replacement or repairs if they 
have concerns. 

Plumbing: The majority of insurance 
companies do not provide coverage for 
homes with galvanized plumbing. Cast iron 
waste pipes may also be a concern due to 
oxidization. 

Heating: Most insurance companies 
require the furnace to be updated every 20 
years. Oil tanks have caused extensive and 
costly claims for insurance companies. If you 
plan to purchase a home with an oil tank, it is 
best to contact a broker to discuss coverage 
options in advance. 

Water damage issues are becoming more 
prevalent as we experience more extreme 
weather conditions. Do your research. 
Determine if there has been sewer back-up 
issues in the neighbourhood where you are 
purchasing. If so, what protection exists to 
avoid or minimize water damage? Does the 
home have a properly installed sump pump 
and a back check valve?  If there is evidence 
that there has been prior water damage in the 
home, be sure to have your inspector check 
for mould which can present a significant 
health hazard. 

If purchasing a home with solar or geothermal 
heating, contact your broker to discuss 
options.  Some insurance companies now 
cover the unique requirements associated 
with alternate heat sources.    

Title insurance should also be considered in 
order protect yourself from unknown title 
issues that prevent you from having clear 
ownership of the property.

Make your home purchase a positive one by 
being an informed buyer. By keeping these 
things in mind before your purchase, you will 
be able to focus on enjoying your new home. 
Remember your insurance broker is always 
there to provide advice along the way.
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